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Can Digital Economy Affect the Career Transition of Low-skilled Workers?
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Abstract. The digital economy has a profound impact on employment. It provides more opportuni-
ties fo low-skilled workers. Based on China Family Panel Studies ( CFPS) data, this paper empirically
analyzes the impact of digital economy on the career transition of low-skilled workers by employing a bi-
nary Logit model. The findings indicate that digital economy significantly increases the odds ratio of their
career transition of low-skilled workers. Notably, low-skilled workers who are from agricultural house-
holds or located in the eastern and central regions experience a substantial boost in the career transi-
tion. The study identifies two key mechanisms driving this impact. employment effects and income
effects. Moreover, low-skilled workers with higher level of capability or training experiences are more
likely to transition to new careers due to the digital economy. Digital economy enhances the
occupational reputation of low-skilled workers, and promotes their advancement into high and medium-
low prestige occupations. Strengthening employment services, providing entrepreneurship policies, and
offering skill trainings are recommended.
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Table 1  Descriptive Statistics
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Table 2 Results of Baseline Regressions
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Table 3  Empirical Results of Robustness Tests
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Table 4 Empirical Results of Endogeneity Test
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Table 5 Empirical Results of Heterogeneity Tests
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Table 6 Empirical Results of Mediating Effects
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Table 7 Empirical Results of Moderating Effects

s (1) (2) (3) (4)
WMITRFRFEIE 1.17* 1.11 1.18™ 1.15*
(0.06) (0.10) (0.07) (0.04)
B KT 0.64
(0.32)
¥ 5 4k A KT 0.76
(0.09)
&A1 7K -F 1.32™
(0.16)
H AL I 0.69 "
(0.10)
& A8 A KT xR T AT 2 1.48"
e (0.19)
B 54 B KT xR TR 2 1.06
V.¥:3 (0.08)
ARAR Ay K x3 T 3 F 205 0.94
R (0.07)

AR IV I T R F 25 1.12*
V.U, 3 (0.06)
H HR 2.87" 3.38" 2.52° 234"

(1.23) (1.52) (1.12) (0.31)
EHEE P4 P4 P24 P4
B 18] ] S R Fegil Fegil Fegil Fegil
HAZ 33220 33220 33220 13706
Pseudo R* 0.04 0.04 0.04 0.04

75 (1) hag I @ RE S KPR BT 2 U R LR LR T 1 BAE 1% 5T
K b2 ST B 28 B R SR v B 1 /K ROAR B RE 57 3 ) i RO S e B A 8 254l ik
PRI, 31(2) g I hAERE K x T AP 2 5 87 B LR EL B AN B 3 (B AT T LAFE

O  ABRARYER S KT8 51 B AR A& F K3 AAFAR,



5 1 B # EIW&E ATH HFEFEESZWEBFEES sh AR FE G 95
W T BT T R R AR U TR AR BE I KT RE 55 Bl 1 WL i 4 ity e #5511 (3) A LI AR
RESI7K > i B F 2 0 e B LR U U 3T B N T 1, R i g 4 0% & S B
THIRRE 11 KPR RE 95 3 1 O S e e #he . Bl AbTH a5 SRR i B 5 2 0% & e IR,
857 3l 7 R A 4 A A2 B0V I AE BB 7 /K SRR B8 w37 14 25 3l AR rh e BUAS T B & X =R R
HA P68 Sk 1997 sh il i M AERE L TR, X 28 TAER FIF A AR, IMEE
fg 3w 57 8 S e MOV e B P 52 4 7, IR, B (4) S5 5R WoR |, 28 B30 F BB BRI <3k T
AT RE WILRLR T 1 HAE 5% MGtk L 2 3R B 48 5 kX AT 42
RERE U2 Dy I B 55 50 7 B BRI A e A S W I AR b VE . DL B SRS SRR 4 T+ Y
TERE I ANZ I GBS VI AR BB 57 3l 1 25 X Ry 30T 850 42 0% 4 JR T A 1) 11 22 118 MR e 48 AL
23 BRI 3a MBI 3b IE A
6.3 ETFRIFEESTERILEES AR ERTH

HI SO AT as SRR WY Il i 8 7 28 0% & e RE A5 £ (IR EL B 57 2h 11 R e 46 . IR 4, T 4K
TR SERE B ME HAIREL B 5 3 1k A & 2R AR W2 AHR 404 it — 2D BRI X — ],
MAKEE BB 57 3 1 0 A PR SR RN T SRAS B R 5 |, 32 BRA A bt oAt 2 7 B I AR A A
[Fi) 6025 (5 A A ATT R R oK, B A S s 75 R 2 IR B BT i /s (IR . ST ik, At 5 36
T HPOY 75 B AG  I T RR - 22 B  FR HMIRE BE 57 21 ) PO ZE USRI S i ( L3R 8)

K8 HFAEFERERINEHREST AR ERELRIZNT
Table 8 The Impact of the Digital Economy on Changing Occupational Reputation
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